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The Kanaka Valley Tragedy

W:
/A SPECTRJJM Team Report

'hen Robert S. Folkenberg resigned as president of the 
General Conference on February 7, 1999, following 
national reporting of the $8 million lawsuit filed against 

him by James E. Moore, Folkenberg became only the latest victim in 
the Kanaka Valley Tragedy This twenty-year old story of disagree- 
ments, lawsuits, bankruptcies, and fraud centers on 1,373 acres of raw 
land thirty miles east of Sacramento, California. Also tied into Moore’s 
lawsuit were General Conference attorney Walter Carson, the General Confer- 
ence Corporation, the Inter-American Division, and others. A cco rd in g  to  M oore,

F o lk en b e rg  and  his codefendan ts failed to  m eet ob liga tions on tw o  p ro m isso ry  no tes  re la ted  to  K anaka V alley 
A ssociates, a lim ited  p a r tn e rsh ip  fo rm ed  in 1980 to  develop land  th a t still aw aits th e  g o lf  co u rse  and  houses th a t 
w ere  supposed  to  g e n e ra te  m illions o f  d o lla rs  fo r its investors.



w as aw arded  a b ach e lo r’s d e g re e  in applied  econom ics 
and  m a n a g e m e n t from  th e  U n iv e rs ity  o f  San F rancisco .

“I labor at using two extremely important 
qualities, inbred by my parents,” claimed Moore in a 
1985 interview. “The qualities are that if you use 
common sense and strive to gain wisdom, that with time 
being the catalyst to all things, if you work real hard on 
what you’re doing, that you don’t have to be an egotist 
to realize the end result of success.”1

F o r M oore , success in a financial sense  cam e 
w ith  d iscovery  o f  his ta le n ts  as a sa lesm an . M o o re  
w orked  a t a n u m b e r o f  b rie f  jobs a fte r h igh  school. In 
1967, he resp o n d ed  to  an  ad for in su ran ce  a g e n ts  a t 
P en n sy lv an ia  Life In su ra n c e  C om pany  o f  S an ta  M onica. 
Soon he becam e a star. A cco rd in g  to  M oore , each m o n th  
be tw een  1967 and  1974 he p laced a m o n g  th e  to p  ten  
p ro d u c e rs  o f  his co m p an y ’s p a re n t, Penn  C orp. F in a n -  
cial.

T h e n  M o o re  sh ifted  his ta le n ts  to  real e s ta te  and  
cam e up w ith  a device th a t he called  “s ite  lo c a te r  p a r t-  
n e rsh ip s .” T h e  lo ca te rs  w ere  h ired  e x p e r ts  w ho  s o u g h t 
parce ls for p o te n tia l d evelopm en t. Success m ig h t cause 
M o o re  to  a r ra n g e  an o p tio n  to  buy, th e n  app ro ach  likely 
in v es to rs  and  ex p la in  how  to  develop th e  land. I f  th e  
in v esto rs  s igned  on, M o o re ’s a tto rn e y s  w ou ld  h an d le  th e  
p a r tn e rs h ip ’s p a p e rw o rk  w hile  M o o re  se t o u t in search  
o f  a buyer fo r th e  parce l a fte r  its  ac tua l subd iv ision .

M o o re  c o n tr ib u te d  e x p e r tise  only, n o t m oney. 
C ustom arily , he held  th e  p o sitio n  o f  g en e ra l p a r tn e r  and  
kep t som e fo rm  o f  c o n tro l over th e  p roperty . T h e  
p a r tn e rsh ip  usually  rew a rd e d  h im  h a lf  o f  its  profits, 
w h ich  M o o re  sh a red  w ith  th e  lo ca te r and  o th e r  h ired  
ex p e rts .

M o o re  p ro sp e red  in rea l e sta te , b u ild in g  his 
asse ts  to  a re p u te d  value  o f  $9 m illion . A p ilo t w ho  
loved to  trave l, he supposed ly  ow ned  land  in th e  C aym an 
Is lan d s  as w ell as in te re s ts  in p arce ls th ro u g h o u t n o r th -  
e rn  C alifo rn ia , one located  in th e  K anaka Valley.

I t w as w ith  th e  K anaka V alley p arce l th a t 
M o o re ’s in te re s ts  becam e in te r tw in e d  w ith  th o se  o f  
R o b e rt F o lk e n b e rg  and  th e  In te r-A m e rica n  D iv ision  o f 
the  S ev en th -d ay  A d v e n tis t C hurch . A c co rd in g  to  th e  
Adventist Review (F e b ru a ry  11, 1999), F o lk en b e rg  and  
M o o re  becam e acq u a in ted  in 1976, w hen  F o lk en b e rg  
w as p re s id e n t o f  th e  C e n tra l A m erican  U nion . M o o re  
w as tra v e lin g  w ith  an A d v e n tis t friend  in G ua tem ala , 
v iew in g  th e  dam age w ro u g h t by an ea rth q u a k e  in 
F e b ru a ry  o f  th a t  year. H is friend  in tro d u c e d  him  to  
F o lkenberg , and  a re la tio n sh ip  developed  th a t  has la s ted  
for m o re  th a n  tw o  decades. W h ile  th e  n a tu re  o f  th a t 
alliance m ay n ever be fully  u n d e rs to o d , a p a t te rn  o f

T h e  p a r tn e rs h ip  seem s to  b reed  tragedy . Public  
rec o rd s  show  th a t, since 1980, tw o  g e n e ra l p a r tn e rs — as 
w ell as th e  p a r tn e rs h ip  itse lf— have g o n e  th ro u g h  
bank rup tcy , and  th a t one o f  th e  fo u n d e rs— M o o re— w as 
conv ic ted  on e ig h t c o u n ts  o f  g ra n d  th e ft in 1987 and 
sp e n t severa l years in p rison . T h e  p a r tn e rs  have sp e n t so 
m uch  tim e in c o u r t  th a t  th e  h is to ry  o f  th e ir  d isp u tes  
fills th o u sa n d s  o f  d o c u m e n t p ages in c o u rts  from  S an ta  
B a rb a ra  to  San B runo, C aliforn ia. T h is  is th e  s to ry  th a t 
em erg es  from  th o se  d ocum en ts, p u b lished  re p o rts , and 
from  in te rv iew s w ith  som e c o n ce rn ed  parties.

The Land
patchwork of oak and pine trees graces the 
Kanaka Valley, which lies in the foothills of 
California’s Sierra Nevada Mountains just north 

of U.S. Highway 50. Eighty miles to the east is Lake 
Tahoe and the High Sierra. Westward, well within view, 
lies Folsom Lake. Beyond that, a thousand feet lower in 
elevation, sits the expanding Sacramento metropolis.

A p p earan ces su g g e s t th a t K anaka Valley is 
p rim e  rea l e sta te , to o  h igh  for fogs th a t p lag u e  C en tra l 
C alifo rn ia  in th e  w in te r  and  too  low  fo r heavy  S ie rra  
snow s. T o  e n tre p re n e u rs , th e  valley  offers p ro sp e c ts  for 
an ideal ru ra l  dev e lo p m en t, co n v en ien tly  p laced  on ly  
m in u te s  aw ay from  w o rk  and  rec rea tio n . B u t ap p ear- 
ances can  be deceiv ing . T h e  p ro p e r ty  is loca ted  in El 
D o ra d o  C o u n ty — an area  kno w n  for its  bucolic c h a ra c te r  
and  its  an tid ev e lo p m en t politics. W h ile  p ro p e r ty  in 
n ea rb y  S a c ram en to  and  P lace r C oun ties  w as b e in g  
snapped  up and  developed  d u r in g  th e  land  boom  o f  th e  
1980s, E l D o ra d o  C o u n ty  w as b e in g  rep ea ted ly  sued  for 
b lo ck in g  developm en t. In ad eq u a te  w a te r  reso u rces  and  
e n d a n g e re d  species issues com plica ted  th e  d ev e lo p m en t 
p ro p o sa ls  for th e  K anaka Valley.

In  1984, th e  m a rk e t value  o f  K anaka V alley 
A sso c ia te ’s 1,373 undeveloped  acres w as app ra ised  at $4 
m illion . E x p e c ta tio n s  o f  value a fte r d ev e lo p m en t are  
p ro b ab ly  lim ited  on ly  by th e  im ag in a tio n , th o u g h  one o f 
its  p a r tn e rs  in 1995 estim a ted  th a t  g ro ss  p roceeds from  
sales could  to ta l $33.6 m illion , w ith  $11 m illion  in 
p ro fit.

Th e D eve lo p er
am es E. M o o re  is a b ig  m an. H e s tan d s  over six  feet 
ta ll and  w eighs ab o u t tw o  h u n d re d  fifty  pounds. 
B o rn  in T e x a s  to  A frican -A m erican  p a ren ts , he 

m oved to  S a c ram en to  as a yo u th  and, in 1959, g ra d u a te d  
from  a local h ig h  school. M o o re  a tten d ed  classes at 
v a rio u s co lleges and  law  schoo ls d u r in g  th e  n e x t tw o  
and  a h a lf  decades. In  1984, a t th e  age o f  fo rty -fou r, he
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no te  th a t M o o re  had w ritte n  in 1980. T h e  d ire c to r  o f  
T a v e rn e rs  a t th a t tim e w as th e  Rev. V irg ilio  Levi, a 
re s id e n t o f  the  V atican City.

M o o re  ev iden tly  co nsidered  b o th  tra n sfe rs  
c o n trib u tio n s  in 1983. L ater, how ever, th ey  w ould  be 
c ritic ized  as “p references and  fra u d u le n t conveyances.”3

M o o re  still held c o n tro llin g  in te re s t in th e  
p a rtn e rsh ip , th o u g h  he could  claim  on ly  h a lf  a p e rc e n t 
o f  profits. Suddenly, th o u g h , A d v en tis ts  and  R om an 
C atholics found them selves th ro w n  in to  an alliance n o t 
necessarily  o f  th e ir  ow n choosing.

1984 -  Moore Encounters Major Problems
nd th en  M o o re ’s w o rld  co llapsed  in to  a m ire  o f  
c o u rt p roceed ings.
In M arch  1984, a handfu l o f  c re d ito rs  w ith  

claim s o f  ab o u t $45 th o u san d  forced h im  in to  bank- 
ruptcy. O th e rs  cam e forw ard . E ventually , m o re  th a n  one 
h u n d red  in v esto rs  filed ag a in s t M o o re  in fifty  som e 
suits. A m o n g  his c re d ito rs  w ere  S o u th e rn  E q u ip m e n t 
and T av e rn e rs , w hich claim ed in d eb ted n ess  o f  $309 
th o u san d  and  $610 th o u san d , respectively .4

M oore 's  n e x t blow  cam e w ith  c rim inal p roceed - 
ings. A cco rd in g  to  som e c red ito rs , M o o re  w as g u ilty  o f 
fraud , theft, and  m isrep resen ta tio n . O ne com m on

financial dea lings soon em erg ed  in w hich in te re s t in real 
e s ta te  sh ifted  on  various occasions betw een  M o o re  and 
off-shore, c h u rch -re la ted  co rp o ra tio n s, at least one o f 
w hich  M o o re  h im se lf  had created .

T h e  f irs t o f  these  w as S o u th e rn  E q u ip m en t 
Com pany, an  e n te rp rise  re g is te re d  in th e  G ra n d  C aym an 
Islands. In  1978, M o o re  conveyed S o u th e rn  E q u ip m e n t’s 
stock  to  th e  In te r-A m erican  D ivision. T h e n , acco rd ing  
to  p ap e rs  in the  E l D o rad o  C o u n ty  re c o rd e r’s office, 
S o u th e rn  E q u ip m e n t jo in ed  w ith  M o o re  on M arch  1, 
1979, to  c rea te  K anaka V alley Investo rs , L td . p a r tn e r -  
ship. T ru e  to  form , M o o re  p rov ided  on ly  his ex p ertise , 
w hile  S o u th e rn  E q u ip m e n t gave $100  th o u san d  in 
cap ita l.2

1980 -  Kanaka Valley Associates Limited 
Partnership Formed

cco rd in g  to  public  records, Ju ly  7, 1980, m arked  
th e  fo rm ation  o f  a n o th e r  lim ited  p a r tn e rsh ip —  
K anaka V alley A ssociates— one th a t  succeeded 

a t lea s t th re e  e a rlie r  alliances focused on th e  sam e real 
esta te : K anaka Valley A ssociates, a jo in t  v en tu re , and 
tw o  o th e r  lim ited  p a r tn e rsh ip s  nam ed K anaka Valley 
In v esto rs , L td . and  K anaka Valley A ssociates. Som e 
involved M oore. A ll re lied  on cap ita l supplied  by a series 
o f  investo rs, som e o f  w hom  overlapped  from  one 
e n te rp r ise  to  ano ther.

As a limited partnership, the enterprise had two 
founding partners. One was Kanaka Associates, headed 
by Sacramentan Henry Cavigli. Kanaka Associates gave 
more than $250 thousand to the new enterprise and 
became a limited partner. The other founder was Moore. 
Moore gave no money, but became general partner and, 
among other benefits, got rights to 67.5 percent of 
future profits.

1983 -  Adventists and Catholics Thrown into 
Alliance

n 1983, th e  In te r-A m erican  D iv ision— via S o u th e rn  
E q u ip m e n t— w as officially recogn ized  as an ow ner 
in K anaka V alley A ssociates. By then , th e  p a r tn e r -  

sh ip  had ex is ted  for th re e  years. O n F e b ru a ry  23, official 
p ap ers  c ited  a “techn ical o v e rs ig h t” and  ad ju sted  the  
reco rd  accordingly. A t th e  sam e tim e, th e  p a r tn e rsh ip  
reduced  M o o re ’s fu tu re  p ro fits  by h a lf  and  g ra n te d  
S o u th e rn  E q u ip m e n t 32.5 p e rc e n t o f  all fu tu re  proceeds.

M eanw hile , a n o th e r  new  m em b er en te re d  the  
p a r tn e rsh ip  a t abou t th e  sam e tim e. A cco rd in g  to  public 
papers, M o o re  tu rn e d  over m o st o f  his rem a in in g  
in te re s t to  T a v e rn e rs  In v es tm en t, L td ., a n o th e r  G ra n d  
C aym an co rp o ra tio n  th a t  held  a $310 th o u san d  do lla r



re o rg an iza tio n  u n d e r its ow n  d irection .
In  th e  sam e m o n th , M o o re ’s p e rso n a l bank - 

ru p tc y  e s ta te  so ld  his re m a in in g  in te re s t in K anaka 
Valley A ssocia tes for $10 th o u san d . T h e  buyer w as 
E lm e r R. M alakoff, an a tto rn e y  connected  w ith  M o o re  
for years  and, acco rd in g  to  one c la im an t, “th e  legal 
b ra in s” beh ind  M o o re ’s “in trica te ly  com plex  legal 
schem es.”5

M eanw hile , th e  In te r-A m erican  D iv is io n ’s 
in te re s t also changed  hands. By 1987, F o lk en b e rg  had 
m oved from  C e n tra l A m erica  and  becom e p re s id e n t o f 
th e  C aro lina  C onference. S ince re tu rn in g  to  th e  U n ited  
S tates, he had  becom e acquain ted  w ith  S h a rin g  In te rn a -  
tional, a T en n essee  n o n p ro fit o rg an iza tio n  crea ted  by a 
g ro u p  o f  A d v en tis ts  to  facilita te  specific m ission  
pro jects. F o lk en b erg  also becam e p re s id e n t o f  th is  
o rg an iza tio n .

W ith  th e  In te r-A m erican  D iv ision  in c reasin g ly  
uncom fo rtab le  d ea lin g  w ith  M oore , F o lk en b e rg  p ro -  
posed  S h a rin g  as an  o rg an iza tio n  th a t  could  d is tan ce  th e  
A d v en tis t chu rch  from  M o o re  and  still e n su re  th a t 
fu tu re  p roceeds from  th e  p ro p e r ty  benefited  th e  In te r -  
A m erican  D iv is io n ’s h ea lth  and  education  p ro g ram s. 
W ith  th is  p o ssib ility  in m ind , th e  d iv ision  y ie lded  its 
in te re s t in th e  K anaka V alley p ro p e r ty  and  in D ecem ber
1987 S h a rin g  In te rn a tio n a l acqu ired  full o w n ersh ip  o f 
stock  in S o u th e rn  E q u ip m en t and  T a v e rn e rs .
N e ith e r  M o o re ’s b an k ru p tc y  reco rd s  n o r  th o se  o f  the  
K anaka V alley A ssociates reveal how  m uch m oney  
changed  han d s o r th e  ev en tu a l fate o f  claim s th a t 
S o u th e rn  E q u ip m e n t and  T a v e rn e rs  held  ag a in st 
M o o re ’s p e rso n a l b an k ru p tc y  estate .

1988 -  Rejuvenation and a New  
Off-Shore Corporation
u r in g  th e  K a n a k a  V alley  A ssocia tes bank  
ru p tc y  R o b e rt A. D olan , a S an ta  B arbara  
businessm an  linked to  M o o re  th ro u g h  o th e r  

rea l e s ta te  v en tu res , p u rch ased  an in te re s t in th e  p a r t-  
n e rsh ip  from  th e  e s ta te ’s tru s te e . In  A pril 1988, th e  
c o u rt accep ted  a p lan  o f  D o la n ’s to  rev ita lize  K anaka 
Valley A ssociates.

D o lan  reso lved  th e  d isp u te  w ith  N o r th e rn  
E q u itie s  by p u rc h a s in g  its n o te  for $732 th o u san d . T h e n  
he loaned  K anaka Valley A ssociates a n o th e r  $870 
th o u san d  and  paid  m o re  th a n  $150 th o u san d  to  a 
n u m b er o f  u nsecu red  c red ito rs . In  re tu rn , D o lan  becam e 
g e n e ra l p a rtn e r , w ith  o w n ersh ip  in 55.83 p e rc e n t o f  the  
en te rp rise .

D o la n ’s financial so lu tion , how ever, did n o t 
b rin g  com ple te  peace to  th e  p a rtn e rsh ip . M o o re  re -

a llega tion  accused h im  o f  so lic iting  loans and  p ro m is in g  
h ig h  ra te s  o f  r e tu rn  o r  invo lvem en t in special rea l e s ta te  
deals, b u t o f  fa iling  to  h o n o r his com m itm en ts. In 
response, M o o re  ad m itted  inab ility  to  m ee t obligations, 
b u t claim ed to  be sim ply  a v ic tim  o f  bad econom ic 
co nd itions.

M o o re  w as a rra ig n e d  in S a c ram en to ’s m unicipal 
c o u r t in June  1984. H is tr ia l m ade head lines in Sacra- 
m e n to  p a r t ly  because his accusers included  tw o  local 
ju d g e s  and  a re tire d  c rim ina l investiga to r. A ju r y  in the  
c ity ’s su p e rio r  c o u r t conv icted  M o o re  on e ig h t co u n ts  o f 
g ra n d  theft. A fte r an unsuccessfu l appeal, M o o re  s ta r t -  
in g  se rv in g  a fou r-year sen ten ce  in D ecem ber 1989.

1986 -  Kanaka Valley Associates Threatened
o o re ’s p e rso n a l p rob lem s in crim inal and 
b a n k ru p tc y  p ro ceed in g s pa ra lle led  a n o th e r  
crisis  w ith  th e  K anaka Valley A ssociates 

p a r tn e rsh ip  itself. In  1986, th e  N o r th e rn  E qu ities 
Com pany, h o ld e r o f  a $583 th o u san d  n o te  secured  by 
the  K anaka Valley p roperty , a tte m p te d  foreclosure. 
N o r th e rn  E q u itie s  found K anaka Valley A ssociates in 
d efau lt due to  m o re  th a n  $84 th o u sa n d  in te re s t in 
a rrea rs .

T h e  p o ssib ility  o f  fo rec lo su re  th re a te n e d  all four 
o f  K anaka V alley A ssocia tes’ p a rtn e rs . I f  N o r th e rn  
E q u itie s  succeeded, each w ould  lose r ig h ts  to  th e  p ro p - 
erty . M o o re  had  sole a u th o r ity  to  seek p ro tec tio n  u n d e r 
c h a p te r  e leven b a n k ru p tc y  law  as g en e ra l p a rtn e r. I f  
g ra n te d  p erm issio n , he could  w o rk  w ith  o th e r  p a r tn e rs  
to  re o rg a n iz e  u n d e r th e  w atchfu l eye o f  th e  cou rt. 
U nfo rtunate ly , M o o re ’s assets•— in c lu d in g  his half- 
p e rc e n t in te re s t in  K anaka V alley A ssocia tes— already  
re s te d  u n d e r c o n tro l o f  th e  tru s te e  appo in ted  by the  
U.S. B a n k ru p tcy  C o u rt. A cco rd in g  to  N o r th e rn  E q u itie s’ 
law yers, th e  p a r tn e rsh ip  had  ac tua lly  d isso lved  a t the  
b e g in n in g  o f  M o o re ’s p e rso n a l bankrup tcy .

O n  O cto b e r 22, 1986, M o o re  filed p ap e rs  in 
S ac ram en to  for c h a p te r  eleven b a n k ru p tcy  on b eh a lf  o f  
K anaka V alley A ssociates. T h e n , acco rd in g  to  M oore, he 
d iscovered  his ow n  ineligibility . O ne w eek later, S o u th - 
e rn  E q u ip m e n t officer R am on  H. M aury , tre a su re r  o f  
th e  In te r-A m e rica n  D iv ision , had  s im ila r p ap ers  filed in 
th e  sam e co u rt, d esp ite  S o u th e rn  E q u ip m e n t’s s ta tu s  as 
on ly  a lim ited  p a rtn e r.

1987 -  New Ow ners for Kanaka Valley 
Associates

o th  a tte m p ts  failed. In  M arch  1987, th e  c o u rt 
d ism issed  S o u th e rn  E q u ip m e n t’s p e titio n  and, 
fin d in g  M o o re ’s filing  “questionab le ,” o rd e red
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su b s titu te  lim ited  p a r tn e r  o f  K anaka Valley A ssociates.

r
1990 -  Folkenberg Tries to Reduce Moore's 

Sentence
lonv iction , im p riso n m en t, p e rso n a l bankrup tcy , 
and absence from  th e  official ro s te r  o f  p a r tn e rs  

'd id  n o t p rev en t M o o re  from  k eep ing  in touch.
On March 20, 1990-—three months after Moore 

was sentenced—Folkenberg offered to pay $53 thousand 
for Moore to make restitution. The goal, claimed 
Moore’s attorney, was to reduce Moore’s sentence.

M o o re ’s a tto rn e y  a ttr ib u te d  th e  offer to  K anaka 
Valley A ssocia tes’ cash in fusions and  rea liza tion  by 
F o lk en b erg  th a t the  value o f  S h a rin g  T e n n essee ’s

T;
1989 -  Moore's Imprisonment 

and Further Ownership  
Transfers

|h e  fo r-p ro fit e n tity  th a t cam e 
in to  ex is ten ce  w as also  called 
S h a rin g  In te rn a tio n a l, bu t 

w as re g is te re d  in B arbados to  
p rov ide  ta x  sav ings w hile  o p e ra tin g  
w ith  full d isc lo su re  to  th e  U.S.
In te rn a l R evenue Service. O n N ovem ber 29, 1989— a 
m o n th  before M o o re  s ta r te d  his ja il sen tence— the  
in te re s ts  th a t S o u th e rn  E q u ip m en t and  T a v e rn e rs  held 
in K anaka Valley A ssociates w ere  tra n sfe rre d  to  S h a rin g  
In te rn a tio n a l B arbados, w hich th en  becam e a lim ited  
p a rtn e r.

T ra n s fe rs  back and  fo rth  betw een  S h a rin g  
In te rn a tio n a l T en n essee  and  S h a rin g  In te rn a tio n a l 
B arbados o ccu rred  several tim es over th e  n e x t few years 
in a series o f  com plicated  and  con fusing  tran sac tio n s. 
T w o  and a h a lf  yea rs  later, on  M ay 25, 1992, the  in te r-  
e s t o f  S h a rin g  B arbados re v e rte d  to  S h a rin g  In te rn a -  
tional. T h e n , on S ep tem b er 19, 1993, it re tu rn e d  to  
S h a rin g  B arbados, and  S h a rin g  In te rn a tio n a l becam e a

m ained  in te re s te d  in th e  p ro jec t, even 
th o u g h  he had  a lready  conveyed m ost 
o f  his o w n ersh ip  to  S o u th e rn  E qu ip - 
m e n t and  T a v e rn e rs  and had recen tly  
sold th e  re m a in d e r to  M alakoff. In 
1988— in th e  m id st o f  M o o re ’s 
appeal on  conv iction  for g ra n d  
th e ft— he becam e a C atholic  and 
su g g e ste d  th a t S h a rin g  In te rn a tio n a l 
fund C atho lic  charities.

As an A d v e n tis t-re la ted  
entity , S h a rin g  balked, c itin g  tra d i-  
tiona l A d v e n tis t view s re g a rd in g  the  
end  o f  tim e. S h a rin g  refused to  have 
a d irec t re la tio n sh ip  w ith  C atholic  
en te rp rise s , b u t it ex p ressed  w illing - 
ness to  “co m prom ise” by d iv id in g  its 
in te re s t in th e  K anaka Valley A ssoci- 
ates w ith  M oore. A cco rd in g  to  legal 
counsel co n su lted  by S haring , th is 
sp lit cou ld  best be accom plished  by 
convey ing  its in te re s t in K anaka 
Valley A ssociates to  a se p a ra te  for- 
p ro fit e n tity  w hich w ould  th en  issue 
stock  bo th  to  S h a rin g  In te rn a tio n a l 
and  to  a C atho lic  ch a rity  o f  M o o re ’s 
d es ig n a tio n .



Barbados yielded its interest in the partnership to 
Kanaka Valley Associates. For its part, the corporation 
got two “nonrecourse secured promissory notes” of $2 
million and $6 million, payable from eventual proceeds.

In return for $276 thousand, Moore agreed with 
Dolan not to “interfere with, oppose, adversely affect, 
inhibit, impede or influence the development and sale of 
the KVA property.”8 Later, Dolan also claimed that 
Moore and Sharing Barbados incurred obligations to pay 
him $900 thousand. But Dolan’s claim remain unsatis- 
fled.

1994 -  Dolan Enters Bankruptcy

W hile waiting for the $900 thousand, Dolan 
paid Moore and Malakoff $210 thousand as 
part of the agreement and made a commit- 

ment to repay a loan of $256 thousand from Wells 
Fargo Bank. According to Dolan, he was starving for 
cash by February. Creditors clamored for payment, but 
still there was no sign of the $900 thousand. On the 
twenty-third of February, Moore, Malakoff, and one of 
Malakoff’s other business associates filed a petition to 
force Dolan into bankruptcy, but neglected to serve him 
with papers. The result, claimed Dolan, was to ruin his 
credit and put him “into a limbo position.”

“It was Moore’s intention,” asserted Dolan, 
“through one or another of the entities he represents, to 
buy from QDolan’sJ Chapter 7 estate his interest in the 
Kanaka Valley development, thus restoring Moore to 
the ownership rights he enjoyed in Kanaka prior to his 
own bankruptcy. . . .”9

Dolan petitioned for voluntary bankruptcy and, 
in June, the court converted the case to chapter eleven 
proceedings.

w!1996 -  Moore Reasserts Claims
idle trying to resolve the outstanding debts 
of Dolan’s estate, trustee decided that a 
major obstacle was the 1993 agreement and 

its related “promissory notes.” According to Dolan’s 
estate, it seriously considered filing a complaint against 
Moore, “the Adventist-related parties,” and “certain 
others” for “breach of contract, conversion, negligent 
representation, fraud, restitution, recession, and an 
accounting, seeking damages, punitive damages, and 
injunctive relief.” It also considered joining a similar 
suit filed by Huston Environmental Systems against 
Moore and his associates, including Folkenberg.10

Threatened by legal action, Moore’s Adventist 
associates denied responsibility for any wrongdoing and 
decided to cut their ties with the Kanaka Valley project.

interest in the enterprise far exceeded the liability of 
$250 thousand that the court had recently imposed on 
Southern Equipment and Taverners for gaining posses- 
sion through “preferences and fraudulent conveyances.” 
Folkenberg’s gesture evidently failed, but his connection 
with Moore continued.6

In July, Folkenberg was elected president of the 
General Conference and he moved from the Carolinas to 
Maryland. Meanwhile, Canadian architect and developer 
Peter Wardle joined the Kanaka Valley Associates 
partnership in 1990 with $2 million, which the partner- 
ship accepted as a loan.

1992 -  Moore Leaves Prison and Makes
Ownership Claims

’s loan generated further turmoil for 
vanaka Valley partnership. Then, addi- 
;1 complexities arose after Moore’s 

release from prison in 1992.
“In 1992,” Wardle recalled in a 1995 deposition,

“ I received a telephone call from Mr. Moore telling me 
that he was a ‘partner’ in the project and demanded he 
receive his share of the loan proceeds. . . .  I had never 
heard of Mr. Moore. . . .  I came to learn that Mr. Moore 
had recently been released from jail and claimed to hold 
the interest which had been described to me as the 
Sharing International interest. . . . He visited the neigh- 
boring properties and told them he was an owner and 
that I was merely an architect.” Wardled continued: 
“Since he had a very bad reputation with the city council 
(I understood it had been discovered he had previously 
bribed a County official) his mere association with the 
project jeopardized its viability.”7

1993 -  A Deceptive Return to Tranquility
onfusion spread as complexities grew. By 1993, 
Wardle had loaned $739 thousand to Sharing 
Barbados for reasons unstated in bankruptcy 

records. Meanwhile, John and Virginia Markle, two of 
Dolan’s business associates, chipped in another $161 
thousand for the partnership.

According to Dolan, he personally was entitled 
to at least some of Wardle’s original $2 million loan. 
Sharing Barbados disagreed, however, and accused 
Dolan of theft. Wardle concurred, as did Malakoff. 
Eventually, Placer Title Co., Kanaka Valley Associates, 
each of its partners, and Dolan’s attorneys all figured in 
a series of disputes and lawsuits.

On October 1, 1993, the Kanaka Valley Associ- 
ates partners signed a complicated agreement to settle 
the dispute. In one dimension of the agreement Sharing



Moore considered injury generated by the Sharing 
Agreement. Moore was known to call Folkenberg 
several times a week with demands for remedial action 
and at one point even suggested a joint telecommunica- 
tions venture from which the Adventist Disaster Relief 
Association (ADRA) and Moore would both supposedly 
reap financial benefits. According to an informed source, 
the proposal was actually made to ADRA; however, 
ADRA declined.

Moore persisted and threatened to bring litiga- 
tion against all parties, including the Seventh-day 
Adventist Church and all others involved with Sharing 
International Tennessee or Barbados. The possibility of 
an organization related to the Roman Catholic Church 
filing a complaint against the Seventh-day Adventist 
Church terrified Folkenberg. To placate Moore, 
Folkenberg gave him money from his personal savings, 
putting himself close to bankruptcy. When those 
measures failed to satisfy Moore, Folkenberg spoke to 
five personal friends, who were also major contributors 
to the Adventist Church, explaining the situation with 
the Kanaka Valley, the Settlement Agreement, and 
potential consequences for the church. Folkenberg’s 
friends agreed to help, but Moore still remained unsatis- 
fied.

I
1998 -  Moore Files Suit Against Folkenberg 

and Others
1998, three partners remained with Kanaka Valley 

Associates. Records from the bankruptcy records of 
Dolan afford glimpses of a man thoroughly shaken: 

embattled, nearly impoverished, faced with a disinte- 
grating marriage. John and Virginia Markle, the other 
remaining partners, come across as distant benefactors 
who somehow managed to weather the ordeal.

Wardle was out of the picture. Altogether, he 
invested about $7 million of his own money. Sometime 
during the early 1990s Wardle’s Kanaka Ranch, another 
limited partnership, absorbed Kanaka Valley Associates 
in an arrangement that split ownership fifty-fifty 
between the two enterprises but evidently left each 
party pretty much on its own. Then, according to 
Dolan, Wardle “apparently lost interest,” neglected his 
duties as general partner, and withdrew under condi- 
tions not fully revealed in the bankruptcy records.

According to the evidence, both Sharings had 
yielded their interests by 1998.

As for Moore, however, he refused to give up.
On August 21, 1998, Moore filed a complaint in 

Sacramento Superior Court against Kanaka Valley 
Associates, Folkenberg, Carson, Sharing International,

In August 1996, South Carolina accountant Ben 
Kochenower signed a confidential agreement in behalf 
of both Sharing organizations that yielded financial 
interest in the partnership to Dolan’s bankruptcy estate. 
In return, Dolan and the estate released both Sharings, 
Folkenberg, the General Conference, the Latin American 
Division, and all other Adventist-related organizations 
from any associated legal claims. The agreement also 
repudiated the October 1993 compact—including $8 
million in “nonrecourse secured promissory notes”—as 
it related to those parties.

The Sharing Agreement won the court’s ap- 
proval. But validation threatened whatever interest 
Moore claimed to have in the project and he challenged 
the agreement in court. According to Moore, 
Kochenower lacked authority to sign for Sharing Barba- 
dos. Indeed, claimed Moore, a Catholic charitable 
foundation named Vicariatus Urbis owned most of 
Sharing Barbados, and the only person authorized to 
sign for Sharing Barbados was one Mary Ellen Bourque.

To Dolan, at least, the very existence of 
Vicariatus Urbis could be questioned. Still, Moore 
persisted. First, he pressured General Conference 
attorney Walter Carson, another official connected with 
both Sharings, to clarify matters. Carson wrote a letter 
to Dolan’s bankruptcy estate that hinted at the coming 
clash between Moore and his Adventist associates. “Last 
week,” the letter began, “apparently in response to a 
motion filed by your [firm] with the Bankruptcy Court 
to approve the Settlement Agreement, 1 was contacted 
by James Moore. He did so in his capacity as a ‘director, 
vice chairman, and agent of an organization owning 85 
percent of the stock of Sharing Barbados.’ In that 
capacity he asserted an interest in 85 percent of the 
Kanaka Valley notes referenced in the October, 1993 
Agreement. Moore, drawing conclusions from the 
motion, not having seen the Settlement Agreement, 
promised certain consequences if I failed to bring this 
information to your attention; and the attention of the 
Bankruptcy Court.”11

Carson’s letter then outlined his understanding 
of the Sharing Barbados structure. “I trust this attempt 
at clarification will not otherwise affect our good faith 
efforts to resolve the matter,” he concluded. “I want 
nothing further to do with Kanaka Valley and have 
executed the Settlement Agreement accordingly.” The 
letter, written on plain paper and using Carson’s home 
address, was dispatched from the General Conference 
General Counsel fax machine.12

Moore’s efforts in court failed. Rebuffed, he 
turned to Folkenberg himself for relief from what



1999 -  Crisis at the General Conference
oore’s complaint found several targets. On 
an administrative level, it captured the 
attention of General Conference officials 

and triggered an administrative crisis unprecedented 
in the history of the denomination. A special Ad Hoc 
Group was appointed by the General Conference 
Administrative Committee to review Moore’s com- 
plaint and surrounding events. The Ad Hoc Group 
found issues raised in the complaint serious enough to 
warrant a meeting of the General Conference Execu- 
tive Committee. With over two hundred members 
from around the world, the Executive Committee is 
the body empowered to act on behalf of the General 
Conference between regular General Conference 
sessions.

Folkenberg resigned before the Executive 
Committee met on March 1. Then, after the resigna- 
tion, just before the Executive Committee convened, 
Moore announced that he was dismissing the suit with 
prejudice.

On March 16, the church made the following 
announcement:

“The Seventh-day Adventist Church learned 
officially on Friday, March 12, that a lawsuit against 
the church has been dismissed with prejudice in 
Sacramento Superior Court in California.

“A lawsuit dismissed ‘with prejudice’ means that 
the facts alleged in the suit cannot be filed again by 
James E. Moore, a business entrepreneur from Sacra- 
mento, California. . . .

“Church attorneys have asked about the settle- 
ment terms that led to the suit being dismissed. They 
have been told that the church will not receive any 
information because of a confidentially clause in the 
settlement. The church opposed payment of any money 
to the plaintiff and opposed the inclusion of a confiden- 
tiality clause in any settlement.

“Adventist Risk Management, Inc. (which assists 
the Seventh-day Adventist Church with its insurance 
needs) also had no role in the settlement of the lawsuit. 
ARM officials said that they purchased a policy from 
Chubb Insurance covering directors and officers liability 
on behalf of the church. ‘Because this policy is with an 
independent company, we have no claim settlement 
authority in this matter,’ said Paula Webber, the Adven- 
tist Risk Management spokesperson. . . .

“We are grateful that Mr. Moore has dropped 
the lawsuit against the church, a suit we have always 
characterized as frivolous and without merit,’ said

the General Conference Corporation, the Inter-Ameri- 
can Division, Ben Kochenowner, and others. In part, 
Moore requested $8 million in damages. The defendants 
were not served with papers until December.

Moore claimed that he owned an interest in 
Kanaka Valley Associates in May 1993. According to 
Moore, he and the defendants agreed in that month to 
exchange his rights for two promissory notes totaling 
$8 million. These, Moore asserted, were to be given to 
Sharing Barbados, which would then yield fifteen 
percent of its stock to Sharing Tennessee and eighty- 
five percent to Vicariatus Urbis.

In Moore’s view, the defendants violated the 
agreement by failing to issue shares to Vicariatus Urbis. 
Furthermore, late in 1996 they allegedly gave all of 
their interest in the promissory notes to Dolan’s bank- 
ruptcy estate. Additional grievances supposedly arose 
when the defendants concealed these developments from 
Moore.

According to Moore, the defendants’ actions 
were “fraudulent and intentional, and taken with the 
knowledge that plaintiff' would be damaged.”13
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